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CONSTRUCTIVE

LEGISLATION IS

ARGUMENT

.George W. Perkins Analyzes
the Relations of Law

and Business.

QUESTIONS THAT
SEEK ANSWERS

The Relative Merits of
and Competition In Promot-

ing Commercial Welfare.

One of the best, and by far the
most complete, explanations of the
attitude of capital toward present
commercial legislation, is contained
In an address by George W. Perkins,
who is today testifying before the
Stanley committee, and because of

this was unable to be in Houghton,
Mich., last evening, where he was to
have addressed the Michigan College
of Mines on "Wanted A Construc-
tive National Policy." Mr. Perkins'
address, in his absence, was read by

President McNair.
Because his argument is certain to

attract wide attention, and be the
subject of general comment, both on
the part of legislators and business
men, and because of its inherent im
portance in the present situation,
The Times is" printing it in full as
follows:

Enforcement Neglected.
It Is a matter of common knowledge

among our people that our National
Congress enacts our national laws, that
our executive officers are sworn to en-

force such laws, and that our Supreme
Court is sworn to interpret those latts
in case of differences It is likewise a
matter of common knowledge that
twenty or more years ago our National
Congress passed a law that was in-
tended to put barriers in the way of
plans that business men were under-
taking for the further upbuilding and
extension of trade and commerce in
the United States plans that, in the
judgment of these men, were essential
and which would ultimately operate for
the greatest good of the greatest num-
ber. It is a matter of common knowl-
edge that the enforcement of this law
was almost, if not quite, neglected for
a number of years, during which pe-
riod business men were allowed to pro-
ceed with their plans It is a matter
of common knowledge that during the
last eight or ten years some of our
Executives, who are sworn and in honor
bound to enforce the laws as they find
them, have endeavored to enforce this
law, and, while doing so, studying its
effects and seeing its operation, have
openly raised the question as to whether
It should not be amended

While many of our members of Con-
gress have been loudly calling for a
literal enforcement of this law by the
Executives, our people have been told
that what they were buffering from
were evil practices b large corpora-
tions, and that one of the chief rea-
sons why the practices were ell was
because the corporations were very
large. At last this question reached
our Supreme Court and that court has
held that a company is not necessarily
Illegal because it is large. Our busi-
ness men East and West. North and
South, in constantly increasing num-
bers have expressed their opinion that
our country" cannot prosper and de-
velop as It should while this old law
is in existence

While our executive officers have
been in the attitude stated, while our
Supreme Court has found as it has, and
while our business men are almost
OTtanlmous In their position. Congress
has refused even to take up a study of
the question In such a way as to ascer-
tain whether there Is anything good
and worth while In the business man's
contention. Congress has steadily
called for the destruction of our great
business enterprises It has appropri-
ated money to find out what crimes
thee concerns have committed and
what evil practices they have indulged
In but. so far as common knowledge
go'es. it has not taken one step to as-

certain what good these concerns have
accomplished and whether or not there
Is anything of benefit and value in
them that should be preserved to the
peopl". Its slogan has seemed to be
'Millions for destruction, but not one

cent for construction."
Old Order Changed.

Why this strange, inconsistent situa-

tion? It seems to me that the reason
is found in the men we have sent to our
National Congress. Up to the close of

(Continued on Third Page.)
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Unsettled this afternoon and tonight;

Wednesday fair. Not much change In
temperature.
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TIDE TABLE.
Today High tide, 6:45 a. m. and 7:26

p. m.; low tide, 12;59 a. m. and 1:35

'Tomorrow-Hi- gh tide, 7:30 a. m. and
p. m.; low tide. 1N0 a. m. and

2.14 P. m.
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GEORGE W. PERKINS,
Who Makes Plea For Constructive Leg-

islation.

TAFT IKES SHIFT

OF D ITS AT

CAPTALS

Appointments Necessitated
By Resignation of Hill

Are Announced.

President Taft today announced the
long-expect- diplomatic appointments,
following the vacancy at tne Berlin em-

bassy caused by Dr. David Jayne Hill's
resignation. The nominations today
sent to the Senate are:

John G. A. Lelshman. of Pennsyl-
vania, ambassador to Germany.

Thomas J. O'Brien, of Michigan, am-

bassador to Italy.
Charles Page Bryan, of Illinois, am-

bassador to Japan.
Larz Anderson, of the District of Co-

lumbia, minister to Belgium.
John Ridgely Carter, of Maryland.

minister to Argentine ReD'ibllr-- ,
John B Jackson, of New Jersey, min-

ister to the Balkan States.
Arthui M. Eeaupie. of Illinois, min-

ister to Cuba.
Llovil Prjce, of New York, minister to

the Netherlands.
But Two New Men.

All of today's appointments are either
pi 'motions or changes, except those of
Laiz Anderson and Lloyd Brvce. These
two new diplomats are taken from pri-

vate life and Riven legations.
The hiiiruise-o- f the announcement to-d- n

is the fact that Minister
now at Argentina, and who was men-

tioned as tha possible successor of Dr.
Hill at I'eilin, is left out of the list en-

tirely.
Whether or not Mr. PhcrrlU, tfvho

comes fioni Washington. Is being held
in recpn u for some other position, was
not Indicated at the White House today.
All that U known positively Is that
Mr. Shernll Is out aud is not at present
provided for.

Mr Lelshman, who goes to Berlin,
has been ambassador at Italy since 1909.

He has been in the diplomatic service
since 1SD7, when he was given the post
as minister at the Netnerlands.

By transferring Mr. Lelshman from
Rome, Ambassador O'Brien, now of
Toklo, is moved west and given the em-

bassy to Italy. He was at one time
minister to Denmark, and was sent to

(Continued on Second Page.)

TAFT APPROVES BILL

OR LARGER HOUSE

Reapportionment Measure Goes

Back With Taft's
Signature.

President Taft signed the second im-

portant measure of the present session
of Congress today. He affixed Ills sig-

nature to the reapportionment bill. In-

creasing the membership of the House
of Represi-ntatlvc- s to 433.

Reapportionment and reciprocity aic
the only two measures of consequence
that have been sent to the White House.
Both were given unqualified approval.

The reapportionment bill was re-

ceived at the Executive offices late yes-
terday, but the absence of the Ptesldent
made It ImpOsslMe to sign It before this
morning. Soon after the Executive ar-
rived at his Ifice this morning, how-
ever, he read the bill, and, finding it
O. IC, signed and returned it to

LAFFERTY SAKS

HE NEVERWROTE

T0 OT E CIRLS

Denies Seeking By Letters

Introduction to Any Other
Young Women.

TAKES BACK STORY
OF STATIONERY

Says Now He Was Mistaken In

Thinking Kubel's Threat
Came From Oregon.

Letters showing that Represent-
ative A. W. Lafferty pleaded with
S. J. Kubel not to expose the fact
that he had written to Mr. Kubel's
nineteen-year-ol- d daughter, Flor-
ence, asking if an introduction could
not be arranged, are being withheld
by Mr. Kubel. They are said to
show that Mr. Lafferty's spirit of
chivalry, in which he declared, "I
would rather be dead than be a
coward," was not continuous, and
that in reality he pleaded most hum-
bly for clemency, saying he would
rather do anything than have Minori-
ty Leader Mann become advised of
his act in sending the letter and
tickets to the House gallery to a
young woman he had never met.

Calls Him a Poor Liar.
Mr. Kubel In refusing to make public

the letters of apology in which Mr.
Mann's name is used, said:

"All I care to say is that Mr. Lafferty
Is a poor liar. When I became aware
that my daughter had reecKed a letter
from this man I went to his office
and showed him the letter I intended
to trounce him. but he pleaded so that
I could not hit him. Besides, he de-
nied then that he ever wroto the let-
ter, blaming it on the boys in his office.
Of course, I never believed that, but
since then he has admitted that It
was a lie."

Con-ernl- ng the report that LaJrerty
had made trips to Eastern High School
at dismissal time until he got to know
Miss Kubel by sight, Mr. Kubel said
that If he had been advised of that
at the time he most surely would have
taken the Representative to task.

Miss Kubt--I showed the letter to some
of her f i lends at school, find It was re-
ported that some of them, out of love
for excitement, had Indited letters to
Mr. Lafferty. Mr. Lafferty today denied
that he had received any communication
fiom high school girls, but says that
since the affair his been piven publicity
several women have called him up and
assured him that they "would stick by
him."

May Have Sent Tickets.
Conccrnirg the report from Portland,

Ore., that letters similar to the one sent
by Mr. I afferty to Miss Kubel had been
received from him by school girls In
Portland, Mr. Laffe'ty said.

"I don t think I have written any
hnol girls there. Still" he paused

' I might have sent pome Houae gallery
tickets to them. If I did they were all
to young ladles I knew. I have never
attempted to maks any acquaintances
theie In tho manner I did Miss
Kubel's."

A printed niti'-le- . taken from a "Wes-
tern paper, stitln.T that Mr Laffertv had
been arrested in his home Slate fcr In-

tuiting a married woman en the street,
was shown to tho Representative. "I
most certainly donv the truth of that
statement." tald Mr. Lafferty, "and I
challenge anyone to produce a police-
man who will say he ever arrested me
on anv charse."

Reports weie ovrrent around the
House Office Building that Mr. Lafferty
"franked" his lonar telegraphic replies to
the Western capers, but bv wav of

this olalm he produced a bill
for one telesram to a Western paper,
showing It has cost him $132.

"Manv of the Representatives have
been In to sei me and to assure me that
thev will stand bv me in tnls matter,"
said Mr. Lafferty today. "Champ
Clark, jr., was in tho office this morn-In- s,

and he pledged his help. He told
me that he was personally acquainted
with Miss Kubt-- and with her father.

Born In Missouri.
"I was born in Speaker Clark's dis-

trict In Missouri, and he is largely re-

sponsible for my being hero as a Rep-
resentative. When I was In the Govern-
ment service he suggested that I go
West and run for Congress. I moved
to Washington, and was successful at
the last election. Speaker Clark has
been very good to me and has done
what he could for me among the poli-
ticians. I disliked having this matter
given publicity as much on this account
as on account of myself."

Mr. Lafferty presented a telegram
from his brother, P. A. Lefferty. from
Portland this morning, assuring him
that his political strength there had not
been shattered by the "derogatory"
statements.

The statement made by Mr. Lafferty
that Mr. Kubel's threatening letter was
probably written by his enemies In the
West, owing to the fact it was written
on a brand of paper made In Portland
alone, was withdrawn today. When con-
vinced that he had been mistaken in the
water mark, he said:

"Well, then that supposition of mine
was incorrect. I do know, however,
that the railroads are fighting me in
every possible way, and have been es-

pecially active In their pursuit since I
delivered my antl-rallro- address --on
the floor of the House the other day."

Under Fire Owing
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E2P,

Alleged to Have Written to Miss Florence Kubel After Seeing Her Picture
In a Newspaper.

SE RVICE

ORDERED ON LOCAL

STREET CAR: LINES

Interstate Commerce Com-

mission Issues Rules Re-

garding Schedules.

Additional set vice on three local street
railway Hoes was ordered by the Inter-
state Commerce Commission today.

All three lines affected aro operated
h' the Waihintrton Railway and Elec-
tric Company.

A fourth older was Issued suspending
the one-minu- te headway schedule on
the Fourteenth street line of the Capi-
tal Traction Company from August 7 to
September 15. Tho company asked re-

lief from the one minute headway
schedule for tho vacation monthb

The thiee lines ordered to give addi-
tional Feivice are the Anaeostla line,
the Mainland, and the line running to
Brookland.

A suspension order recently was
granted the Washington Railway and
Rlectrle Company g the win-
ter schedules on these lines, but it was
found bv Chairman Eddy and the Dis-
trict Railway Commission that the com-
pany tut lhe schedules to such an ex-

tent that adequate service was not pro-
vided during the rush hours. In conse-
quence of this action bv the committee
new schedules hae been ordered, which
In two instances call for moie frequent
servloo than was given under the orig-
inal nrdeis

Falls Church Line Change.
On the suggestion of the local com-

mission, and without an order, the
Washington and Virginia jallway has
given additional service to Falls Church
during the eening rush hour. The Falls
Church line has run a fifteen minute
schedule, but the 5.15 car was always
greatlv overcrowded The company will
run an additional car at 5:15, it being
Inadvisable to change the existing

The additional car will care
for the rush. '

Prior to July 15. the City and Sub-
urban Railway and the Washington
Railway and Electric Company were
under orders of the Interstate Com-
merce Commission, operating cars on
the Maryland line, from Fifteenth and
G streets, to the District line, and from
Fifteenth and G street, to North Capp-It- ol

and W streets on the Brookland
line on a head-
way on each line. The schedule was sus-
pended July 15, because of the vacation
and early closing period, but the rail-
way commission found that the '?ree
minute schedule' between the hours of
4:30 and 5:20 put In operation by the
companies affected, was insufficient. It
was for this reason that the new order
for a head-
way schedule was issued.

On Anacostia Line.
The Eame conditions held true on the

Anacostia line. Schedules were sus-

pended, and the railway company re-

duced the service to such an extent
that It was totally Inadequate. The
new order calls for a headway between
cars not greater than five minutes be-

tween the hours of 4:30 and 5:05. and not
greater than three minutes between the
hours of 5:05 and 5:20.

It Is alleged by the railway commis-
sion that cars bound for Anacostia via
the Union Station under suspended or-
ders, were running as much as twenty
minutes apart.

The suspended schedule of the Four-
teenth street line, will also reduce the
south-boun- d service in the morning,
hours from 9 to 10 a. m.. from a

headway to a
three minute headway.

to Letter to Girl
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STIR TOGO TO EIR8T

Sit OF I TERESI
Japanese Sea Fighter Opens

His Eyes Wide When He
Sees Great Shops.

Big fourtcen-inc- h guns, models of bat- - 1

tleshlps, and the entire working of
Uncle Sam's big naval and ordnance
plant at the Washington Navy Yard,
called to the face of Ad-

miral Togo today the first sign of ac-

tive Interest which he has evinced since
coming to Washington.

As the guest of Commandant Beatty,
he visited the yard this morning, as part
of an automobile trip which took him to
the Library and to other public build-
ings.

After luncheon at the home of Hunt-
ington Wilson, Assistant Secretary of
State, Admiral Togo this afternoon
started for Arlington National Ceme-
tery, and tonight he will be the guest
of the acting Secretary of the Navy,
Beekman Winthrop, at a dinner of sixty
covers at the Metropolitan Club.

The admiral's trip to Arlington this
anernoon will bo a little Journey of
love, fcr he goes to do honor with
Rowers to the memory of Rear Admiral
Charles S. Sperry, late of the United
States navy, who took the worid cir-
cling fleet to Japan.

Became Friends.
At that time Admirals Togo and

Sperry became fast frlenls, and the
Japanese visitor, ever since ho ha been,
here, has desired to stand beside the
grave of Tils friend.

When the admiral drove to the navy
yard this morning, accompanied by
Captain Potts and several naval of-

ficers he began to show real Interest.
From the time he jiassed the companies
of marines drawn up at the gate to
salute him as he entered, until he passed
them again, to the boom of the nineteen
guns the admiral's salute at noon, bo
was actively pleased with what he
saw.

He lingered long In the "model basin,"
where the Knreau of Construction testa
tho spe-- d models of the new shins, and
when he went into the model shop he
spent some time looking at the long
wooden hulls of the new type of Amort-ca- n

battleships.
Visits Shops.

From there, through the gun car-
riage shops, the foundry, and the big
shops, the naval party, all In their
summer white uniforms, went, and
when the tour of Inspection was com-

pleted, the admiral and his retinue
were the guests of Commander Beatty
at his residence.

During; the trip. Admiral Togo asked
frequent questions, and seemed to
thoroughly grasp the replies.

Admiral Togo's stay in Washington
Is drawing to a close, and he will
leave for Baltimore tomorrow morni-
ng;. His last engagement will be
filled tonight when he atends a re-

ception to be tendered him at the
Army and Navy Club following the
Winthrop dinner.
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STATEMENTS OF

STANLEY MAKE

PERKINS ANGRY

Declares Chairman's Declaration Regarding
Difficulty in Getting Rec6rds

Untrue.

POLITICAL CONTRIBUTIONS ARE
DRAWN INTO THE INQUIRY

Next to the appearance of J. P. Morgan himself the most important
witness who could be called before Stanley took the stand this morning
in the person of George W. Perkins, former member of the Morgan firm
and one of the most Important men in the financial world.

With a member of the firm most prominently connected with the
Steel trust before It, the committee went hammer and tongs into the
internal history of the corporation, and sought by the most insistent
questioning to develop relationships with political parties and friendly
corporations and individuals.

Mr. Perkins and hla attorneys occasionally objected to the line the
questions followed, and several times there were passages that indicated
a considerable degree of anger on the part of the witness, Mr. Bancroft,
his attorney, and Mr. Lindabury, who represented the Steel company.

The most pointed exchange of compliments was when Mr. Stanley
declared that he had had trouble in obtaining the book of records of
the executive committee, and Mr. Perkins, raising his voice, said: "That
isn't true," and pointing his finger at the accused, demanded: "Did we
ever refuse to give you any book?"

PERMITTED TO GIVE EVIDENCE IN REBUTTAL
Prior to hearlne the story of the

"Romance of Steel" from George W.
Perkins, former chief lieutenant of J.
P. Morgan, the Stanley steel committee
today gave the Steel trust permission
to Introduce rebuttal evidence to show
that the Steel Corporation has not a
monopoly of the iron ore of the coun-
try.

Richard V. Lindabury, counsel for the
trust, asked that he be allowed to call
witnesses to show that the Steel Cor-
poration does not own 60 per cent of
the Iron ore and coal In the Birming-
ham ore field. He declared that Edwin
C. Eckel, former iron expert of the
United States Geological Survey, has
found that the corporations only owns 17
per cent of the Birmingham field, which
property was acquired in the Tennessee
Coal and Iron deal. Stanley announced
that he would be glad to have any tes-
timony from reputable sources. It was
arranged that If the committee takes
a recess upon the adjournment of Con-
gress, the witnesses the Steel trust
wishes to call will be heard some time
In October.

While the committee and the Steel
trust attorneys argued over technical
details Mr. Perkins sat in the witness
chair.

Perkins' Testimony.
eBsldes Mr. Perkins sat Edgar A. Ban-

croft, counsel for the Harvester trust,
of which Mr. Perkins is chairman of the
finance company. The harvester con-
cern, according to tho committee, is
controlled by the Steel trust.

Mr. Perkins in his opening testimony
said that he became connected with J. P.
Morgan & Co. shortly after the
organization of the Steel trust. Prior
to that time he was in the Insurance
business, he said, as vice president of
tne jsew York uie insurance company.

"Who were the members of J. P.
Morgan & Co. at that time?"

"J. P. Morgan, Robert Bacon. Charles
Steele, E. T. Statesbury. and J. P. Mor-Kt- n.

Jr.. are all I can remember," he
ansvi ered.

"What members of the J. P. Morgan
company were on the board of direc-
tors of the Steel corporation when it
was organized?"

"J. P. Morgan, Robert Bacon and
Charles Steele."

"What members of the Morgan firm
are now on th? board?"

Mr. Morgan, Mr. Steele, and Mr.
Morgan, Jr."

"Are you on the board?"
"Yes, but I'm no longer a member of

J. P. Morgan & Co.

Talked With Schley.
"Mr. Schley testified in New York

that he had a conversation with you
as to the purchase of the T. C. and I.
Company by the Steel corporation in
1907. Do you remember that?"

"Yes, we had several such conversa-
tions."

Mr. Perkins said that the question of
helring out Moore and Schley, the firm
which held T. C. and I. had been under
discussion by the Morgan forces for
several days. He related the visit of
Lewis Cass Ledyard to the Morgan Li-

brary with the proposition that the
Steel Trust take the T. C. and I.

"Some one suggested that unless help
was given Moore & Schley they would
fail the next Monday. Financial diffi-
culties had strained the resources of
the various banks and trust companies.
The main difficulty with Moore &.

Schley was that a large number of
time loans which they had out on T. C.
and I. were about to mature. They would
be unable to pay these time loans and
then their call loans would be called,
the T. C. and I. stock would be sold by
the banks and the crash would come.
For this reason, In order to relieve
these demands the Steel corporation
was brought into the matter."

Mr. Perkins objected to saying that
Schley tried to sell to the Steel trust
In particular.

"A steel stock was in difficulties," he
said, "and we went to a steel company.
If It had been drygoods we would have
gone to a drygoods house."

Stanley wanted to know why Schley
went to Morgan for relief.

"Wasn't It because he was the con-
trolling power In the Steel Corpora-
tion?"

"No; because he was the life-sav- er of
those strained times."

Stanley then proceeded to show that
from the first Morgan had been the big
power in the Steel trust; that for weeks

A -

after its organization the dlrtctors met
in Morgan's office, and that Morgan
was consulted on all matters by the

of the corporation.
"Was Mr. Morgan ever a practical

manufacturer, a superlmenaent. a fore-
man? Did he come up tnrough those
steps like Schwab and Gary and those
fellows?"

"No, Mr. Morgan was never a day
laborer," he declared, with some heat.
'"but hi3 knowledge of the conditions
under which such men work, bis sym-
pathy with the conditions, and his
readiness to stand for their rights have
been a matter of common knowledge
among those who know him."

The relations of the Steel trust to
Morgan & Co. then took up a lengthy
series of questions. Stanley elicited
that the Steel Corporation usually has
from JlO.OuO.OOO to $75,000,000, much of it
in the Morgan Banking House, on
which Morgan pays only 2 10 per cent
interest.

Political Activities.
The committee then went after tha

political activities of the Steel trust.
Wh.le Perkins, nervous and ill at ease,
chewing his little red mustache, stut-
tered and failed to remember. Chairman
Stanley nailed him down with the re-

cords of the Steel Trust's play In poli-
tics, set down in black and white in the
books of the company. Perkins was
forced to admit the reliability of the
record.

Perkins' memory had been acting bad-
ly fcr some time when Stanley Inserted
the key to the huge padlock that se-
cures the minutes of the executive com-
mittee of the Steel trust.

"1 read from tho minutes of a meet-
ing on April 10. 1906." he said, "that the
committee had referred to 'eminent
lawyers, for an opinion' as to the re-
quest of a 'leading politician' for a con-
tribution to his campaign fund.

"Who was that leading politician?"
asked Stanley.

"1 can't remember," declared Perkins.
Stanicv then read from the minutes of

the meeting of June 12, 1906. showing
written opinions from Attorneys John
G. Johnson, of Philadelphia, and David
F. W.itson. of Pittsburg, to the effect
that "this corporation has no right to
make contributions for' political or
chaiiUhle purposes."

"Do you remember that?" demanded
Statile.

Volubility succeeded forgetfulness on
Perkins part for a few mlnutej.

"1 can't remember that In detail. Wo

(Continued on Second Page.)

IN CONGRESS TODAY H
SENATE.

FinaiKe Commutes hearings on cotton
are brief as cotton men are not pre-

pared to present their case.
Cotton bill will be reported adversely

tomorrow.
I.orlmer hearing proceeded.
Statehood bill debate resumed.
Tariff outlook is uncertain. La Follctte

and Underwood hold conference.
HOUSE.

Representative Clark of Florida deliv-
ered a speech eulogistic of the re--

sources of that State.
Representative Henry, from the Rule

Committee, presented a resolution for"

the immediate consideration of Dis-

trict Jillls.
No quorum was present and Represen-

tative Mann demanded a roll call be-

fore taking up the resolution.
The committee Investigating the Dr.

Wiley controversy continued Its hear-
ings.

The Steel investigating committee con-

tinued its inquiry.

White House Callers.
SENATOR.

Smith, Mich.
REPRESENTATIVES.

Broussard, La. Cullop, Ind.
Madison, Kas. Kahn, Cal.
Booher. Mo. Powers. Ky.
Slerop, Va.

OTHER CALLERS.
Former Senator Carter.

IF YOU W ERE SHOPPING THIS MORNING SEE PAGE 2


